Annual       Monthly     29%

Gross           Gross     of Gross

Income        Income   Income'

$15,000   $1,250 $ 363

20,000      1,667  483

25,000     2,083  604

30,000     2,500  725

35,000     2,917  846

40,000     3,333  967

45,000      3,750 1,088

50,000     4,167 1,208

'Average housing expense as a
percent of gross Income.

y

i ou can save yourself a lot of wheel-spinning in
your home search if you take a minute to figure out in
just what price range you should be looking.

First, decide how much you can afford in a monthly
mortgage payment. Lenders have guidelines they use to
decide whether to lend you the mortgage money you
need to buy your home. Your real estate broker will
discuss these financial qualifications with you. Generally,
a lender will want your monthly mortgage payment to
total no more than 29% of your monthly gross income
(that's your monthly income before taxes and other
paycheck deductions are taken out.) These are FHA
guidelines; you'll want to check with your mortgage
lender for their specific requirements.

To make it simple, the chart on the left lists some
examples of annual gross income, monthly gross income
and the amount of this monthly income available for
your mortgage payment (figured at 29%), Find your
annual and monthly gross income and look across to
locate the corresponding amount you have for your
monthly mortgage.

Once you know how much you can spend on your
monthly mortgage payment, you're on your way to
finding out how much home you can afford. Your
Ipan interest rate will make a big difference, too. You'll
be able to buy a higher-priced home if you pay 9%
interest than if you pay 11% interest. Ask your real
estate broker to help you estimate your interest rate
and then figure a realistic home price range.

"I've always been a
bargain hunter. Needless
to say, I was pleasantly
surprised to find out that
the average eost of HUD
homes is about $40,000.
I know I'll find what I'm
looking tor!"
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